Supreme Court

No. 99-340-Apped.

(PC 97-5545)
(PC 98-5243)
Lifespan Corporation
V.
City of Providence, et d..

ORDER

In this case, Lifespan Corporation (Lifespan) contends that its office equipment and furnishings,
located in its adminigrative offices at 167 Point Street, Providence, are exempted from taxation,
pursuant to G.L. 1956 § 44-3-3(12). A Superior Court justice found otherwise, and granted summary
judgment in favor of the city. Lifespan gopeds.

The parties were directed by an order of this Court to gppear and show cause, if any, why this
goped should not be summarily decided. They did appear, and after hearing their arguments and
congdering their legd memoranda, we conclude that cause has not been shown and we proceed to
summaxily decide the apped.

This gpped presents no novel question of fact or law requiring an extended discusson. Section
44-3-3(12) exempts from taxation red and persona property that is held “exclusvely * * * for a
hospita for the Sck or disabled].]” Itiswell settled that Statutes exempting property from taxation must

be construed dtrictly. See Roger Williams Generd Hospitd v. Littler, 566 A.2d 948, 950 (R.1. 1989).




Lifespan, from its adminigrative offices in Providence, oversees and manages thirty two in-state and
out-of-state corporations. Five of those in-State corporations offer hospital servicesin Rhode Idand for
the sick or disabled. The remaining corporations it manages from that office include both nonprofit as
wel| as for-profit corporations that do not exclusvely offer or furnish hospita services.

The Superior Court hearing justice found and concluded that the legidature did not intend to
exempt persond property hed by “an umbrella entity” which services hospitds dong with other
non-hospita corporations. He specificaly observed that when § 44-3-3(12) origindly was enacted,!
umbrella corporations such as Lifespan were unknown. Lifespan now urges this Court in its apped to
“condder the redlities of modern hospitd care when interpreting the term *a hospital for the sck or
dissbled.” ” It concedes, however, that it offers no hospitd treatment for the sick or disabled a its
Providence corporate headquarters. Lifespan aso concedes that the taxed property conssts only of
computers, desks, chairs and office equipment used by it in providing multiservice adminigrative and
management assstance to the thirty different corporationsit managesin its network.

Lifespan’s request that we should equate a corporate office computer to a hospital bed should
be directed to the Legidature and not to this Court. Accordingly, Lifespan’'s apped is denied and
dismissed, and we &ffirm the summary judgment entered by the Superior Court concerning the 1996

and 1997 city tax assessments. The papersin this case are to be returned to the Superior Court.

Entered as an Order of this Court this 24th day of May, 2001.

1 G.L. 1956 § 44-3-3 origindly was enacted in 1896.
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By Order,

Clerk



